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TOTAL VALUE OF 
NATIONAL STIMULUSi

ISK 257B
(US$1.85B)

NATIONAL STIMULUS 
VALUE AS % OF GDP

8%

QUANTIFIED ARCTIC GREEN 
STIMULUS AS % OF TOTAL 

10%

QUANTIFIED NATIONAL GREEN 
STIMULUS AS % OF TOTAL

10%

Iceland’s stimulus measures prioritize employment-focused 
initiatives and support for the tourism sector. Its three packages focus 
on support for businesses, employees and students, and include few green 
measures.

  LEFT OUT 
IN THE COLD: 

ICELAND

Greenness of Stimulus (GSI) scores  indicate countries’ net impacts on climate and 
the environment due to COVID-19 stimulus measures.  
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ICELAND NATIONAL AND ARCTIC GSI SCORESii  

Greenness of Stimulus (GSI) scoresiii  indicate countries’ net impacts on climate and 
the environment due to COVID-19 stimulus measures.iv  
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 » Iceland provided support for its transportation and tourism industries, including a US$117 
million unconditional credit guarantee for Icelandair Group.v  It abolished hotel taxes until the 
end of 2021.vi 
 
Iceland increased the Student Innovation Fund (Nýsköpunarsjóður námsmanna) by US$2.88 
million to support graduate-level research projects in business innovation, with many 
addressing environmental topics.vii 

 » As part of its US$144 million Investment Initiative, Iceland allocated US$64.8 million to 
energy transformation and green and environmental issues, including grants to municipalities 
for sewer-related investments, circular economy investments and innovation as well as 
energy transformation and carbon capture and storage. The remaining funds went toward 
transportation, construction of public infrastructure and technological infrastructure projects.viii 

Iceland is entirely contained 
within the Arctic, so its 
national and Arctic Greenness 
of Stimulus Index (GSI) 
scores are identical. A lack of 
green stimulus measures and 
a negative baseline score drive 
the country’s GSI score. 
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GREEN STIMULUS IN ICELAND:
Figure 1: 
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Figure 2 shows the stimulus measures announced in Iceland (both environmentally 
positive and negative) and the sectors into which the stimulus money will flow.

POLICY MEASURE AGRICULTURE
& LAND USE

TRANSPORTENERGY INDUSTRY
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Note:  The       indicates policies that are expected to have an impact on the Arctic. All of Iceland’s policies will affect the Arctic.

Figure 2:     Policy measures announced in Iceland, split by environmentally relevant sectors
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Iceland created a new Food Fund (Matvælasjóður) to support research and development (R&D) 
in agricultural and marine food production and processing. It plans to emphasize innovation, 
competitiveness and sustainability in food production.ix  It will also increase support for the 
Technology Development Fund (Tækniþróunarsjóður),x  Infrastructure fund (Innviðasjóður)xi  
and Research Fund (Rannsóknasjóður)xii.  These funds support projects in various development 
stagesxiii along with the development of research infrastructurexiv and scientific research.xv 
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108 TO 611
NUMBER OF GREEN JOBS 
IN THE ARCTIC THAT 
CURRENT STIMULUS 
MEASURES MAY CREATE

Iceland’s green R&D funding and its Investment 
Initiative are expected to contribute moderately 
to green job creation. The number of jobs forecast in 
this report include those created by quantified stimulus 
measures. 

 » The Investment Initiative, Food Fund, Technology 
Development Fund, Research Fund and Student 
Innovation Fund will create both short- and long-term 
green jobs in Iceland. 

 » Given that funding for the Food Fund, Technology 
Development Fund and Climate Action Plan has not yet 
been announced, we did not factor these initiatives into 
the total number of green jobs likely to be created in 
Iceland. However, they have significant potential. 

 » The policy measures that have the greatest potential to 
create green Arctic jobs are those that involve measures 
for sustainable tourism and industry bailouts with green 
strings attached. 

GREEN JOBS IN ICELAND
© Wild Wonders of Europe / Magnus Lundgren / WWF
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108 TO 611

Applicable green policy 
measures

Job creation 
potential – 
in number 
of jobs per 
US$1million

Timeliness – 
the extent to 
which funding is 
shovel-ready

Potential for 
long-term 
economic 
transformation 

Transitionality – the 
extent to which the 
measure remains 
viable if stimulus 
funding is curtailed 
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Note: Only the policy measures applicable to Iceland are displayed here.

Figure 3:     Applicable policy measures per sector in Iceland and the extent to which they fulfil the criteria

Figure 3 shows the applicable green policy measures per sector in Iceland and their 
job creation potential as well as the country’s performance on three other criteria: the 
extent to which funding is shovel-ready (i.e., it’s timeliness); the potential for long-term economic 
transformation; and the extent to which the measure is likely to remain viable if stimulus funding is 
curtailed (i.e., transitionality).

A full overview of the report’s findings, methodology and additional country profiles can be viewed 
online here.

https://arcticwwf.org/work/people/left-out-in-the-cold-covid-19-green-stimulus-and-jobs-in-the-arctic/
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Endnotes: 

i This report uses an exchange rate of 1 ISK to 0.0072 US$.
ii  For more information on the definition of “Arctic” and the underlying methodology for this work, please see the Methodology.
iii  The Greenness of Stimulus Index (GSI) is constructed by combining the flow of stimulus into five key sectors (agriculture and land use, energy, 
industry, waste and transport) with an indicator of each sector’s environmental impact; this impact captures both historical trends and specific measures 
taken under the country’s stimulus.
iv Greenness of Stimulus Index (2020). https://www.vivideconomics.com/wp-content/uploads/2020/09/GSI_924.pdf
v  Government of Iceland (2020). https://www.government.is/news/article/2020/08/18/Icelandair-Group-hf.-Government-Guaranteed-Credit-
Facility-Approved-by-the-Icelandic-Government/ 
vi  Government of Iceland (2020). https://www.government.is/news/article/2020/03/21/Icelandic-Government-announces-1.6bn-USD-response-
package-to-the-COVID-19-crisis/ 
vii  Icelandic Center for Research (2020). https://www.rannis.is/sjodir/menntun/nyskopunarsjodur-namsmanna/
viii  Government of Iceland (2020). https://www.government.is/news/article/2020/03/21/Icelandic-Government-announces-1.6bn-USD-response-
package-to-the-COVID-19-crisis/ 
ix  Government of Iceland (2020). https://www.stjornarradid.is/verkefni/atvinnuvegir/matvaeli-og-matvaelaoryggi/matvaelasjodur/ 
x  Icelandic Center for Research (2020). https://en.rannis.is/funding/research/technology-development-fund/ 
xi  Icelandic Center for Research (2020). https://en.rannis.is/funding/research/infrastructure-fund/ 
xii   Icelandic Center for Research (2020). https://en.rannis.is/funding/research/icelandic-research-fund/ 
xiii Icelandic Research Center (2020). https://www.rannis.is/frettir/taeknithrounarsjodur/taktu-thatt-i-stefnumotun-taeknithrounarsjods
xiv Icelandic Research Center (2020). https://www.rannis.is/media/innvidasjodur/ISJ-Handbook-2020V1R2.pdf
xv Icelandic Research Council (2020). https://www.rannis.is/sjodir/rannsoknir/rannsoknasjodur/ and https://www.rannis.is/media/
rannsoknasjodur/IRF-Handbook-2021.pdf
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For more information please contact:
Jan Dusik, Lead specialist, sustainable development
jdusik@wwfint.org
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